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Trustee

The Jacaranda Super Fund
1 Macquarie Place

Sydney NSW 2000
Australia

Dear Trustee,

Investment Strategy
of the Jacaranda Super Fund

We attach the pro-forma Investment Strategy, adoption minutes and Investment
Statement Library for Jacaranda Super Fund.

How to print your document
After checking with your accountant, when you are satisfied that the document is correct:

1. Download the PDF (Do not print directly from the browser.)
2. Print the PDF Printer settings: A4 paper

1005% scale (turn off fit to page’)
3. Print single sided (NOT duplex).

We confirm that we act only for the Trustee of the Jacaranda Super Fund of 1 Macquarie
Place, Sydney NSW 2000, Australia. However, only in that capacity. This document has
been provided with no legal advice.

We confirm thal;

1. Complete the Investment Strategy to reflect your Fund's investments and each
member's retirement needs. Your financial planner advises on investment choices
and allocations. Your accountant advises on the tax consequences. Consider
speaking with your financial planner and accountant on tax issues to help you.

2. Your Investment Strategy also relates to insurances that you may hold in the
Fund. The ATO states that the Trustee is to consider “whether the trustees of the
fund should hold a contract of insurance thal provides insurance cover for one or
more members of the fund.” This does not mean the fund has to have insurance in
place for members. However, it does mean that the Trustee is able to
demonstrate its consideration of the requirement for insurance. Whilst the
legislation does not specify how this is done, we recommend including a
statement by your risk adviser, or yourself. Keep that statement with the pro-forma
Investment Strategy. Again, seek the services of your risk adviser and financial
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planner to gain the protection that such insurances afford for yourself and your
family based on your age, risk exposure and needs.

3. If you need any legal or taxation advice, then please do not hesitate to contact us.
However, as a taxation and superannuation law firm we are neither financial
advisers nor accountants and cannot provide advice in such matters.

Your Investment Strategy is your plan for making, holding and realising assets consistent
with your investment objectives and retirement goals. It sets out why and how you've
chosen to invest your retirement benefits to meet these goals.

The superannuation laws require you to formulate, regularly review and give effect to
your SMSF's Invesiment Strategy. We recommend reviewing it at least every 12 months,
and sooner when the Fund's or a member's circumstances change.

What is included in a SMSF's Investment Strategy?

Your SMSF Investment Strategy must be in writing. It should also be tailored and specific
to the relevant circumstances of your Fund rather than a document which just repeats the
words in the legislation,

Relevant circumstances may include (but are not limited to) personal circumstances of
the members such as their age, employment status. and retirement needs, which
influence your risk appetite. Your strategy should explain how your investments meet
each member’'s retirement objectives.

In particular, under the super laws your strategy must consider the following specific
factors in regard to the whole circumsiances of your Fund:

1. risks involved in making, holding and realising, and the likely return from your
Fund's investments regarding its objectives and cash flow requirements

2. compesition of your Fund's investments including the extent to which they are
diverse (such as invesling in a range of assets and asset classes) and the risks of
inadequate diversification

3. liguidity of the Fund’s assels (how easily they can be converled to cash to meel
fund expenses such as the cost of managing the fund and income lax expenses)

4. fund's ability to pay benefits (such as when members retire and require a lump
sum payment or regular pension payments) and other costs it incurs

5. whether to hold insurance cover (such as life, permanent or temporary incapacity
insurance) for each member of your SMSF

When formulating your Investment Strategy, it is not a valid approach o merely specify
investment ranges of 0 to 100% for each class of investment. You also need to articulate
how you plan to invest your super or why you require broad ranges to achieve your
investment goals to satisfy the Investment Strategy requirements.

Why are the percentages left blank — and why complete them by handwriting?

We leave the allocation percentages blank so that you consider and record the
allocations appropriate for your Fund. We recommend completing them by hand as a
practical way to demonstrate your personal consideration. Handwriting is our
recommended practice, not a legal requirement. Whether handwritten or completed
electronically, your allocations and supporting reasons must reflect your Fund's
circumslances.
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The percentage (or dollar allocation, if you wish) of the Fund's assets invested in each
class of investment should support and reflect your articulated investment approach
towards achieving your retirement goals. If you choose not to use allocated portions or
percentages in your Investment Stralegy, you should ensure material assets are listed in
your Investment Strategy. You should also include the reasons why investing in those
assets will achieve your retirement goals. You can do this by attaching balance sheets
and further statements to your Investment Strategy.

What help does the ATO give you in preparing an SMSF Investment Strategy?

The Australian Taxation Office’s investment strategy fact sheet for SMSF trustees places
significant emphasis on compliance. Trustees are instructed that the fund must comply
with the SIS Act, Section 52B(2)(1), by:

1. Investing to maximise member returns while considering the risks associated with
holding investments.

2. Considering diversification and the risks of concentrating the Fund's investments
in one asset or asset class.

3. Maintaining the superannuation fund's ability to pay benefits and other costs as
they become due.

While these requirements are outlined. the remainder of the document focuses on
compliance issues. It lacks detailed investor education or practical guidance for SMSF
trustees on effectively achieving these objeclives. As a regulator, this is appropriate. Il is
your accountant, auditor and financial planner that help with how to achieve these goals.

Diversification

Whilst you are required to consider diversification, your Fund is not required to be
diversified. For example, you may deem it appropriate to have a 100% cash allocation.
Perhaps you anticipate a pandemic or another major disruption. Or perhaps the Fund is
in pension phase and is seeking a low risk tolerance.

The ATO has no right to dictate whal is an appropriate level of diversification or what
assel classas funds should invest in. And the ATO has never done so. Where your Fund
holds concentrated investments, explain why you chose them, the risks you considered
and how the Fund will pay benefits and expenses. The attached Diversification Stalement
guides you through these matlers.

For example, a SMSF may own the members business premises. It may be the only
investment in the SMSF. You need to explain why an illiquid investrnent meets the needs
of each of the members. Would a single asset SMSF with a business property be
appropriate for a retiree receiving a pension?

Who helps the members and trustees prepare the Investment Strategy allocation
and insurances?

As taxation and superannuation lawyers, Legal Consolidated cannot help you prepare
your SMSF Investment Strategy’s allocations or insurances. Financial advisers help you
with this and your allocations. Risk advisers help you with insurances, including life
insurance. Your accountant also helps you with the taxation consequences of your asset
classes — acquiring, holding and selling.
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The Trustee must consider whether the Fund should hold insurance for its
members.

Since 2012 the SMSF trustee must;

+ Consider whether insurance cover should be held by the fund. This is on the
members' lives;

» Review that decision regularly. This is as part of the review the investment
strategy of the fund.

The obligation under SIS Reg 4.08(2)(e)) requires the trustees to consider:

"for a self managed superannuation fund — whether the trustees of the fund should

hold a contract of insurance that provides insurance cover for one or more
members of the fund.”

While the Trustee is not obliged to take out insurance, there must be evidence that it was
considered.

To prove for the purpose of the annual audit that the trustees have considered the issue,
the trustees prepares minutes which:

+ show that it is aware of the obligation to consider insurance cover;

« shows that it has considered the need for insurance cover for each of the
membears,

« documents that it has implemented cover, where required;

» acknowledges that it has determined that insurance is or is not required for a
particular member

Legal Consolidated as a law firm, does not provide thal service. You need to speak with

Insurance needs a decision, even
where you decide not to buy cover.
Keep the reasons with your annual
VEVIEW.

ial) insurance is required in the

eed for cover as their debts are low

other super funds

s outside of the superannuation

n is too high for the cover provided

s INE MEMDEr NEs DeEn GeCunen 10 Cover aue (o occupation or pre-existing
conditions

* the member has advised the Trustee as to what cover the member does or does
not want

tegaeiconsolidated. oom s/
smel-investimant-strategias/

To what level of detail is the Trustee to provide? Is it a short statement that it has
cansidered insurance in respect to the individual nesds of each member?

The challenge for the SMSF Trustee, auditor and the regulator being the ATO is that they
cannot see outside of the SMSF.

JSF1028
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Should the Trustee seek information as to assets and insurance outside of the SMSF? |
am not sure that a member is obliged to surrender such personal information. Oris it
enough that the member has told the Trustee as to whal insurance he or she wants, or
does not want? Further, a member could merely not agree to provide the insurance
company with any information for its due diligence in the provision of any insurance.

If you require assistance with completing this pro-forma Investment Strategy, seek advice
from your SMSF adviser, licensed financial adviser, risk adviser and accountant,

All members and trustees must sign the Minutes and the Investment Strategy

Self-Managed Super Funds (SMSFs) offer trustees flexibility and control over retirement
savings, bul this freedom comes with significant compliance responsibilities. Effective
record keeping is crucial for demonslrating adherence to the legal requirements and the
fund's investmenl strategy.

The Importance of Minute Signing by Trustees: We require all members and trustees,
or directors of the corporate trustee, to sign the attached Minutes and Investment
Strategy. Their signatures record their participation in, and agreement with, the decisions.
This is a requirement of our document package based on feedback from accountant
sitting in on ATO desk top audits, rather than a general ATO rule that every trustee must
sign every meeling minute:

1. Accountability: By signing the minutes, each trustee takes personal and
collective responsibility for the decisions made. This is crucial in ensuring that all
actions taken are in the best interests of all fund members.

2. Transparency: Signed minutes provide unambiguous evidence of the decisions
and the processes by which they were reached. This transparency is essential not
only for current trustees but also for auditing purposes and future dispute
resolution.

3. Compliance: Signing the minutes Is a compliance measure that helps trustees
confirm that they have actively participated in the decision-making process and
are in agreement with the actions taken. This can be particularly important in the
context of the fund's investment stralegy and the compliance with superannuation
laws. Section 103 of the SIS Act requires the Trustee to keep minutes of trustee
meetings and records of trustee decisions for at least 10 years.

Record Keeping Best Practices:

To ensure that your SMSF complies with ATO guidelines and operates effectively,
consider the following besl practices for record keeping:

« Timely Documentation: Prepare and sign minutes promptly after each meeting.
This practice helps avoid discrepancies and ensures decisions are recorded
accurately while still fresh.

+ Detailed Records: Minutes should include detailed descriptions of the
discussions held, the rationale for decisions, and the outcomes agreed upon. This
detail is crucial for audits and understanding the context of decisions in future
TEVIBWS.

JSF1028
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+ Secure Storage: Keep minutes and other SMSF documents securely stored for at
least 10 years, as required by section 103 of the SIS Act, which specifies the
duration for keeping the records relevant to auditing and superannuation

regulatory purposes.

« Regular Reviews: Regularly review and update the SMSF's record-keeping
practices o ensure ongoing compliance and efficiency. This includes checking
that all trustees have access to the records and understand their responsibilities in
keeping them.

This now concludes the matter. Thank you for your instructions.

Yours sincerely,

i, v

Legal Consolidated Barristers & Solicitors

JSF1028



Minutes signed by all members and trustees to review and adopt the
Investment Strategy for Jacaranda Super Fund

Heldat ...............ccovovviievniinnnenn... {Date of Mesting): .................. 20...

Present: All member(s) and trustee(s) (collectively Members and Trustees) of the Fund
were present (in person, by telephone or via the Internet) and all signed this Minute
below.

Australian Business Number: The Fund's ABN IS ...
Quorum: It was noted that a quorum was present at the meeting.

Notice of Meeting: It was noted that all relevant persons including the Members and
Trustees have received notice of this meeting and that all persons including the Members
and Trustees consent to the meeting being held and waive the requirement for any
specified period of the notice of the meeting. It was resclved unanimously that the
meeting is validly constituted regardless of any failure to give notice as required under the
Corporations Act 2001,

The Members and Trustees of the Jacaranda Super Fund of 1 Macquarie Place, Sydney
NSW 2000, Australia reviewed and considered the update and formulation of the
Investment Strategy, the Members and Trustees considered the following specific factors
in regard to the whole circumstances of the Fund:

1. investing in a way to maximise member returns taking into account the risk
associated with the investment

2. diversification and the benefits of investing across a number of asset classes (for
example; shares, property and fixed deposit) over the short, medium and long-
term horizon

3. the ability to pay benefits as members retire and pay other costs incurred by the
Fund

4. the needs of members (for example, age, income level, employment pattern and
retirement needs)

5. the age of a member and the strategy based on that age

6. risks involved in making, holdina and realisinn and thea likalv ratirn from tha

Fund's ul'\?.res.lrnems regsfrd_:ngl These minutes record what your
7. composition of the Fund's inve:

divorsi tauch a8 Investing i 2 trustees considered 'ami dzc:'dﬂd.

B. liquidity of the Fund's assets (h  keep the signed record.
Fund expenses such as the co

9. Fund's ability to pay benefits (s joqaiconsoiidated. com auw
sum payment or regular pensic  smsfinvestment-strategies/

10. whether to hold insurance cove
insurance) for each Fund member

11. the Members and Trustees have considered the Fund's circumstances and
obtained any investment, insurance or tax advice they require. They approve this
Investment Strategy. The Fund's auditor independently assesses compliance and
does not approve the Fund's investment decisions

12. the law firm only provided this documentation on the basis that the members and
trustees unanimously consented to the documentation and that they all signed by
these minutes and the Investment Strategy

JSF 1028
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Minutes signed by all members and trustees to review and adopt the
Investment Strategy for Jacaranda Super Fund

Further, this Investment Strategy of the Jacaranda Super Fund is created in compliance
with the Superannuation Indusiry (Supervision) Act 1993 to:

1. provide superannuation benefits to members and their dependents to meet their
retirement needs

2. ensure that appropriate mixes of investments are held by the fund to support
thesa needs

3. ensure the fund has sufficient liquidity at appropriate times to meet all
commitments

4. maximise the tax effectiveness of fund investments and thus deliver the better

long term after tax return for members

consider the risks and likely retum associated with sach investment

deal with the range and diversity of investments held by the fund

consider any risks coming from limited diversification and the liquidity of the fund's

invastments

8. allow for expected cash flow requirements

9. consider the ages and preferences of its members

10. ensure the fund meets its existing and prospective liabilities such as paying
beneafits (o its members

N® o,

It was resolved that and, unless any other date is decided otherwise, the effective date for
operations is the Dale of Meeting as stated by the date above.

The attached the Jacaranda Super Fund Investment Strategy be adopted as the current
Investment Strategy and that it be duly signed by the Members and Trustees.

There being no further business the meeting of all the Members and Trustees was
declared closed.

Signed below as a true and comect record of the meeting by all the Members and
Trustees and at times when a member is also a trustee, or director of a corporate trustee
then such person signs in both capacities, that is they signed twice. Where required this
Minute can be signed in Counterpart. Unless stated otherwise each signature below was
affixed on the date of the meeting:

APt Namie in fulls ... erene)
o (Print Namein full: ...
(PrintNameinfull: ........................)
o (Print Name in full: ... iill)
T R A S S (Print Mame Infull ...cooiiiiiiiiine)
................................................ (Print Name in full: ..o

JSF 1028
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Minutes signed by all members and trustees to review and adopt the
Investment Strategy for Jacaranda Super Fund

And as well as the members above, the corporate trustee or all trustees also signed in
its own capacity as trustee.

Company OffiCor BIONBIING . . auu e sinsnsinsanerissrnssainnss samannssss sassainsnsssiasssnssiusss

Authorised Officer Name: .....oovvvivnnnns

— JSF 1028
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SMSF Investment Strafegy for the Jacaranda Super Fund

Investment Strategy of the Jacaranda Super Fund
Date: ... crrrrmieineeeneeneneneenns | FOBVIEWEd and dated al least annually.)

1 Dictionary

For the purposes of this Investment Strategy, the words used in the Jacaranda Super
Fund of 1 Macquarie Place, Sydney NSW 2000, Australia are applied for the purposes of
this documentl.

2 Introduction

This Investment Strategy operates within the Fund's Deed and applicable law. Il does not
expand the Trustee's investment powers under the Deed or authorise a prohibited
investment or transaction.

The super laws require that the Fund's Members and Trustees (from time to time)
(Members and Trustees) must formulate and regularly review the Fund's Investment
Strategy. The Members and Trustees must also give effect to an Investment Strategy that
has regard to the whole of the Fund's circumstances.

This means ensuring the Fund's investments are according to the current Investment
Strateqy (which the Members and Trustees can update as often as we wish) so that we

. . ‘o help meet this requirement, we
A list of assets tells your auditor what i doler Tentie foir wich

you own. Your Strategy explains why nvestment Strategy. These
you chose that approach and how it “arket fluctuations.

meets your retirement needs. n a broad range of assets do not

Strateqy requirements. Rather,
legaiconsolidated. com. aul it the Fund's super to meet the
e e lerance and assets outside of

" =)

The Trustee ensures, at all times, that the Fund meels the legislated standard payment of
pensions. This includes the continuance of the obtaining of the concessional taxation
status on the Fund's income.

3 Considerations

In formulating this Investment Strategy. the Trustee considers:

3.1 investing in a way to maximise member retlums taking into account the risk
associated with the investment

3.2 diversification and the benefits of investing across a number of asset classes (for
example, shares, property and fixed deposit) over the short, medium and long-
lerm horizon

3.3 the ability to pay benefits as members retire and pay other costs incurred by
Jacaranda Super Fund

3.4 the needs of members (for example, age, income level, employment pattern and
retirement needs)

JEF1028
Page 1
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4 Objective

This Investment Strategy of the Jacaranda Super Fund (as amended to from time to time)
is created in compliance with the Superannuation Industry (Supervision) Act 1953 to:

4.1 provide superannuation benefits to members and their dependents to meet their
retirement needs

4.2 ensure that appropriate mixes of investments are held by the Fund to support
these needs

4.3 ensure the Fund has sufficient liquidity al appropriate times to meet all
commitments

4.4 maximise the tax effectiveness of fund investments and thus deliver the better
long term after tax return for members

4.5 consider the risks and likely return associated with each investment

4.6 deal with the range and diversity of investiments held by Jacaranda Super Fund

4.7 consider any risks coming from limited diversification and the liquidity of the
Fund's investments

4.8 allow for expected cash flow requirements

4.9 consider the ages and preferences of its members

4.10 ensure the Fund meels its existing and prospective liabilities, including
paying benefits to its members

As the Superannuation law allows, Jacaranda Super Fund:

(a) accepts employer and member contribution and contributions from other
PErsons

(b) transfers from cther Superannuation funds, from a spouse and other persons

(e} provides benefits to members upon retirement

(d) provides other activities from time to time

(@) allows access to any different types of benefits

(f) provides for the payment of pension benefits at a rate as determined in the

More than 4,600 financial
advisers, accountants and lawyers

build legal documents on our caranda Super Fund

website. Their experience informs  investment) and time in the investment
our drafting. Give your auditor ns. Different investments have different
the reasons for your investiment

approach, alongside the figures. 3 the Fund's capital. However, many

acurity of capital has to be tempered with

BNl i dociamsint heire: erefore, assets that show volatility may

iegaiconsolloated . com.aul

amaf-ovesimeni-siratagies! objectives: protecting the capital and

S A A i A AR § AR R aed mE AR 8 R AR e [ R AR TA GBS R uu:ﬂ'p‘tabh rEtE Df I"E“'I.'I.Im.
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6 Insurance

The Trustee has considered whether the Fund should hold a contract of insurance for its
members and based partly on the assets inside and outside superannuation.

While preparing the investment strategy cansideration was given as to whether to hold
insurance cover for each member of Jacaranda Super Fund. To put the matter beyond
doubt, each Fund member's insurance was considered and this was in relations to their
specific and individual needs and circumstances,

The SMSF can potentially provide insurance for a member for an event that is consistent
with one of these conditions of release of the member's super. In particular different types
of insurance cover were considered to meet the superannuation conditions of release,
these included;

« death (life insurance)

« terminal medical condition

« permanent incapacity which causes the Fund member to permanently cease
working (total and permanent disability insurance or TPD)

« temporary incapacity which causes the Fund member to temporarily cease working
(income protection insurance)

» the diagnosis of a terminal medical condition (by two medical professionals) that is
likely to result in the member's death within two years. Terminal iliness benefits are
generally an option available with life insurance policies

Specifically, for each member, the Trustee has asked each member to consider these
matters, whether:

« the member has indicated that they have no need for cover as their debts are low

Insurance premiums compete with

E her super funds
other payments. Consider the onitaide of thessupsrannastion
mﬂm-ﬁ-‘r&l’ir ﬂﬁﬂdﬁ ﬂﬂ-d Fﬁ-ﬂﬂ'rd thﬁ is oo h|g|'| for the cover prmm
reasons for your decision. occupation or pre-existing
legalconsolidated. com.aul [ cover the member does or does

smsi-invastimant-alratagias’

APUNTE U PSSR LTS U ISU al e i S e an (TR T- ey |
To meet the sole purpose test, the following conditions were considered:

« any benefits payable under the policy must be paid to a trustee of the SMSF

» those benefits will become part of the assets of the SMSF at least until such time
as the relevant member satisfies a condition of release

« the policy was not acquired to secure sorme other benefil for another person, such
as a member or member's relative

But this does not mean insurance inside Jacaranda Super Fund is compulsory, or indeed
prudent. Members may already have an appropriate level of cover oulside the Fund,
though there are benefits that insurance inside your SMSF may provide.

JSF 1028
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Taxation of insurance inside of a SMSF
The taxation and other considerations of insurance were also considered, including:

s premiums are potentially tax-deductible from the Fund's earnings in its annual tax
return, provided the SMSF is listed as the policy owner and the SMSF member is
the insured person

« premiums are paid by Jacaranda Super Fund, so a Fund member's personal cash
flow is nol affected

s insurance cover can usually be tailored to the member’s individual circumstances,
unlike the group insurance cover that is generally provided for members of large
public super funds. This talloring can help to ensure that a SMSF fund member is
not over of underinsured

Trauma insurance in the SMSF

Trauma insurance tvoically navs a lump sum if the insured person is diagnosed with a

Investment choices, insurance and tax SN ATAkS; rastary Uy
her the insured person ceases

work together. Your financial adw:.:e:r itant with Grie 6f the condiicis
and accountant address those decisions  ouide trauma insurance for its
For your circumstances.

iegalconsolidated, com. au/ surance benefits to a member if it
smsl-investment-strategies/ 1at existed before 1 July 2014. In
. and any associated premiums,
after 1 July 2014,

7 Investments, Methods and Structures

The Trustee may invest all or part of the money and other assels of the Jacaranda Super
Fund in any manner in which it could if it was personally entitled as beneficial owners of
those assets, under any circumstances and any terms, in Australia or overseas, including
investments in space-related enterprises and activities beyond Earth, and in or through
any business structure or any arrangement (including companies, joint ventures,
partnerships and trusts - including unit, hybrid, family, discretionary, bare and holding)
including via other trustees, altorneys, guardians and managers, held directly or
indirectly, in:

7.1 life, disability and all other types of insurance

7.2 non-authorised and authorised Trustee investments

7.3 the purchase, improvement or mortgage of real property, chattels and choses in
action

7.4 residential, industrial and commercial property investment, including geared
property investments purchased using any form of borrowing arrangement
including limited recourse borrowing arrangements

7.5 property trusts and associated investmenis

7.6 deposits and investments with banks and other financial institution securities
including term deposits {and the power to open and close such accounts) or any
other company partnership or person with or without security

JEF1028
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7.7 equities, shares, stocks, derivatives, options, debentures, bonds, secured and
unsecured notes or other securities including participation in dividend
reinvestment programmes and right issues, including the use of geared instalment
warrants

7.8 units and sub-units of any unit or hybrid trust including units in a pooled
superannuation trust

7.9 common funds, motor vehicles (including trucks) and live stock

7.10 managed investments and associated products

7.11 bills of exchange or other negotiable instruments

7.12 options, hedging contracts, futures contracts, instalment warrants,
derivatives, similar securities to the above and other financial instruments

7.13 antiques, currency, collectables and art works

7.14 assels usina an instalment warrant or gearing strategy both limited and

Property, crypto and emerging pr- Teustaes: provide guarantees and

Fnduf?:rr'ﬂs raise diﬁgﬂ'f‘t » borrowing arrangaments and other
questions. Select the Library h

sheets that address what your e considers on a case-by-case basis,
SMSF actually holds.

place or encumber investments or mix
Bulld this document hera lrustees as if they were personally

logalconsolldaled. oom.au/

smsf-invasiment-sirategies/ ) ) ) i )
is consistent with the SIS Legislation

(D) 10e I TusIees may oorow money in a manner consistent with the SIS
Legislation

8 Managing derivatives and leveraged investments

Before investing in derivatives or leveraged investments, the Trustee records;

8.1 the purpose of the investment, including whether it manages an existing risk or
seeks an investment return;

8.2 the maximum exposure and potential loss, including losses exceeding the initial
investment;

8.3 how the Fund will meet margin calls, collateral requirements and other payment
obligations;

8.4 the circumstances in which the Trustee will reduce or close the position; and

8.5 how the Trustee will monitor the investment and the financial standing of the
other party.

Where appropriate, the Trustee attaches a separate Derivatives Risk Statement
addressing these matlers,

9 Diversity of the Member’'s Fund

The Trustee has considerad the issue of diversification of the Fund.

The Trustee and Members have considered the ATO's guidance on diversification. That
guidance recognises that an SMSF may invest in one asset or asset class. Where
investments are concentrated, the strategy should record:

JSF1028
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« the risks arising from limited diversification;

« why the investment meets the Fund's return objectives and cash flow
requirements; and

« how borrowing increases the risk of losses or a forced sale.

(Source: Australian Taxation Office, Your investment siraleqy.)

The Truslee considers these matters in the circumstances of the Fund and its members.
Diversification spreads investment risk across different assels, industries, markets and
sources of income. Several investments may still expose the Fund to the same risk. For
example, several properties in one town may depend on the same local employer.

ciuding whether its investments

One property. One tenant. If rent v market. It weighs the benefits of
stops, how does your SMSF pay its the Fund's retirement objectives.
bills? The Library helps you record josses.
the risks and your reasons. nt approach, it records why that

t will manage those risks.
legalconsolidated.com. au/ arily saved investment portfolios. It

SO sk atagies @ negative return at some point,

L = T T e e T P TP R PR

10 Disadvantages of Diversification in Investing

101 Reduces Quality

There are only so many qualily companies and even less that are priced at levels that
provide a margin of safety. The more stocks you put into Jacaranda Super Fund portfolio
the less concentrated the portfolio is in the best opportunities.

10.2 Too Complicated

It is possible to include so many assets in the Fund portfolio that the members do not fully
understand what is in them. Diversification in investing is important, but a simple portfolio
is often easier to manage,

10.3 Indexing
If the SMSF has too many assets in its portfolio it essentially becomes an index fund.

The more shares the Fund owns the more correlated the portfolio is to stock market
returns. (Which may lead to lack of diversification.)

104 Below Average Retumns

Indexing and over diversification may be disadvantages of diversification because quality
suffers when you own inferior investments along with good investments. Below average
returns resull from transaction fees or high fund fees.

These factors were taken into account:

10.4.1 diversification of the Fund's investments
10.4.2 the risks associated with inadequate diversification within the context of
the Fund's investment portfolio

JEF 1028
Fage &
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10.4.3 the making. holding and realising and the likely return from Jacaranda
Super Fund investments having regard to the member's retirement objectives
and expected cash flow requirements

10.4.4 the liquidity of the SMSF investments, including the ability of the Fund to
pay benefits as members require and pay other costs incurred by the Fund

10.4.5 whether to hold insurance cover for members of Jacaranda Super Fund,
fraom time to time

10.5 Where the Fund holds a concentrated investment

Where considered appropriate to do so, the Trustee attaches a Diversification Statement
where one assel, assel class or group of related investments accounts for a substantial
part of the Fund. The statement records:
10.5.1 the investments and their proportion of the Fund;
10.5.2 why the Trustee selected them to meet the members' retirement
objectives,
10.5.3 the risks, including dependence on ane tenant, borrower, business,
industry or market;
10.5.4 how the Fund will meet pensions, expenses and loan repayments if
income falls or the invesimenls cannot readily be sold, and
10.5.5 the alternalives considered and the reasons for relaining the concentrated

approach.
10.6 Concentration in one property

Where considered appropriate to do so and when one property accounts for 90% or more
of the Fund's asseis (Property), the Trustes:

10.6.1 considers the risks of falling property values, reduced rent, tenant default,
vacancy, unexpected expenses and delays in selling the Property; and

10.6.2 records in the attached Diversification Statement why holding the Property meets
the members' retirement objectives and how the Fund will pay pensions,
expenses and loan repayments if rental income falls or stops.

10.7 Investment allocations and changes

The Trustee records the Fund's investment allocations in Table A and documents any

An asset may be valuable but take

maﬂfhﬂ to 55”_ Eﬂhﬂ'ﬂiﬂ-r hﬂ‘W Hﬂ.“r <, it identifies the malerial .
SMSF obtains cash when payments fall  2rdS Why they mest the Fund's
due ‘ements.

NN e SO loan repayments and member

smsi-Hnvesiment-sirategies! : ¥
s. It considers available cash,

ESTA PRI AT LA I LILILILR B2 0 D) P R D AL D LN, e I L e time and cost involved in EEIHI“IQ
investments. It also considers how the Fund will meet these payments if contributions
cease, a tenant stops paying rent, investment income falls or an assel takes longer than
expected to sell.

JSF 1028
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12 How will the Fund meet its payments?

Only when the Trustee deems it required, the Trustee attaches a cash flow forecast after
considering these questions:

1. What pensions, benefits, tax, expenses and loan repayments must the Fund pay
over the next 12 months?

2. What cash, contributions and investment income will fund those payments?

3. If contributions stop, rent goes unpaid or investment income falls, how will the
Fund meet any shortfall?

4. Which assets could the Fund sell, how long would a sale take and what costs or
losses might arise?

13 Cost of Investing

The Trustee strives to reduce the costs of investing. However, at times upfront investment
costs are payable to obtain the best investment products that fit into this Investment
Strategy. Exit costs and penalties may also be part of the cost of carrying out this
Investment Strategy.

per Fund

Pensions and loan repayments
continue when investment income
falls. Record how your SMSF

d, but it will be reviewed (but not

stment Strategy is not a 'set and forget'
Bulld this documant hare: sure it continues to meet the current and
legaiconsolidated com.su/ ances of a member,

smsf-invasimant-sirategies! o
ry 12 months. Further, certain significant

BVENIS may diso require a review, vitnout nrminng the generality thereto, this includes:

15.1 a markel correction
15.2 when a new member joins the Fund or departs the Fund
153 when a member starts getting a pension when a member dies, loses

capacity or experiences a matenal change in their financial circumstances before
making a material investment outside the strategy’s existing allocations or
approach when borrowing arrangements, cash flow needs or insurance needs
matenally change. (If for no other reason, this is to ensure Jacaranda Super Fund
has sufficient liquid assets and cash flow to meel minimum pension payments
prior to 30 June each year)

JSF 1028
Faga 8
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16 Replaces prior Investment Strategy

This Investment Strategy replaces all previous Investment Strategy documents.

Every member and every trustee signs this Investment Strategy in both their personal
capacity and where applicable as directors of the corporate trustee (all trustess and

members must sign):

Director MembBer: .. e

Directonr Member .. i

DirectorMeambBear: ... ..c.vcvivvreerrinrrrereen s renns

=T oL [ g ] o

Director/Member: ...

Director/Membaer: ............occiirmrrnrerenas

Company's officer ................

Ul I, . oeecccireriiisissssnnmsnssinens

Full RBMIE: ... iiiaiciiiaiainm s nrans

B ST 4= T -

FUll mame: e siie e eecanns

B =T 7= =

veer FUll name: .........

vereeAUthorised officer MAaME. ... et

Page O
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Table “A”

of the Jacaranda Super Fund

Subject to SIS Rules;

Assel Allocation of the Fund by percentage {or actual values) in Australia and anywhere

in the world, geared or ungeared.

Indicative long-term range (%) e.g., 20%-90% (or actual values)

Asset Class

Indicative Long-Term
Range (%) or Actual
Values

As handwritten below:

Mach and MCash Fanlvalante Mach and Fivad lnrama f]'ngjmﬂng

Table A and your reasons belong -Eﬂ? e

together. Complete the investiment 1ents,
spread for your SMSF, then select the

relevant Library statements. g equities,

d funds

i /
tegalconsolidated oom.aul ternationa

smsl-invesiment-strateqies)

AR PR SR W e BE O F AR R R S e A S Sy R

investment schemes, managed funds, pooled superannuation
trusts, separately managed accounts, and hybrid investment
vehicles.

Direct and Overseas Property [ncluding residential, cormmercial,
and industrial properties, geared or ungeared, and land for
development; located in Ausiralia or overseas.

Unlisted and Specialised Investments /ncluding unlisted shares,
urits in trusts, private equity, venlure capital, early-stage
companies, start-ups, businesses, and innovation-driven
enterprises,

Loans and Insurance-Based Investments Including private and
commercial loans to related and unrelated parties, secured or
unsecured, with or without guarantees, chaltel morfgages, and
insurance-linked investments such as life insurance bonds and
endowment policies,

Space, Satellite and Off-Planet Investments Including
investments in companies, funds, securities and other lawful
inlerests connected with satellifes, communicalions networks,
launch services, spacecraft, space stations, lunar infrastructure,
space resources and other commercial activities beyond Earth.
Investments may be Australian or overseas, listed or unlisted, and

Fivga 10
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held directly or through investment vehicles.

Collectibles, Commeodities, and Royalties Including artwork,
antiques, fewellery, stamps, coins, rare books, consumables, wine,
spirits, precious and non-precious melals, physical or denvative
investments in energy. agriculiural and soft and physical
commodities, as well as income streams from intellectual properly
like patents and copyrights.

Cryptocurrencies and Synthetic Financial Products /ncluding
digital currencies, blockchain-based assets, crypfocurrency CFD
trading, contracls for difference (CFDs), stock indices, commodity
denvatives, and futures.

Infrastructure and Agribusiness Including direct or indirect
stakes in toll roads, airports, ports, ulilities, renewable energy
projects, farming, aquaculture, timber plantations, and other
agricultural ventures.

) ding any assels
Gold bullion, artwork and itory of Australia.
collectables raise different ===
; : The Trustee
questions. Ownership, storage and 1 z5cp1c space-
parsam:l’ use matter as well as ond Earth. f&fnm
{ suits the Fund's
rEtumns. Fund holds and
1585 and benelit
Build this document here: ¥ .does nok

lagalconsolldated. com_aw/
smsf-invesiment-siratagies/

‘@ deamed
G U S W UG G W OGTE, Wl G OO e securities or

innovative financial instruments.

Other: as handwritten here:

The table above was completed in accordance with the considerations outlined

previously, as well as additional factors, including:

= Risks - an assessment was made regarding the level of risk, asset

composition, and the need for any diversification.

s Liquidity of assets - the ease with which assets can be converted into cash

was evaluated to ensure the fund can meet its expenses.

Fagas 11
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= |Insurance - consideration of whether the Self-Managed Superannuation Fund
(SMSF) neads to provide insurance coverage for its members and the assets
it holds.
+ Benefits - the ability of Jacaranda Super Fund to pay benefits to the
members.
= Personal circumstances - factors such as the members' age, employment
status, and retirement needs were considered.
+ Holding and protecting investments - the Trustee considers how the Fund
will establish ownership, safeguard, value and sell its investments. For digital
o ' ity, access credentials and
Keep evidence of your review, even seas investments, it includes
when you decide wo ghﬂhgg ic rship restrictions and access fo sale

needed. Your accountant and wnership and transaction records
auditor need to follow your decision.

legalconsclidated.com.au/
smisi-invesimani-sirategies/

JSF 1028
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HBARRISTERS & SOLICITORS
Mational Law Firm

Head Oifice
18 Stirfing Highway
Nedlands WA G009

T: 180D 141 612
legalconsalidated.com.au

Yo Reforonce Jacaranda Super Fund

28 October 20  Prepared for your SMSF.

Huad This docyummnt hare Ioonaoiifalisd . com assmslinvesimon. siralegies/
Trustee "o =g

The Jacaranda Super Fund
1 Macquarie Place

Sydney NSW 2000
Australia

Dear Trustes,

SMSF Investment Statement Library
Jacaranda Super Fund

We enclose the Investment Statement Library for Jacaranda Super Fund. Use it with the
Fund's Investment Strategy that Legal Consolidated has prepared for you. This library
accompanies that pro-forma Strategy and follows its Table A and terminclogy.

Give your auditor a clear explanation

Your auditor checks the financial report and compliance with superannuation law. For the
Investment Stralegy, the auditor checks ils required content, whether the Fund followed it
and evidence of review. The audit does not approve investment choices or future retums.

The statements explain the Trustee's approach to risk, diversification, liquidity and
payments. They work with Legal Consolidated's Investment Strategy, Table A and your
existing records to help show how the Trustee addressed the investment strategy
requirements.

Keep the explanation with the evidence

If the ATO reviews or audits the Fund, use the relevant statements with Legal
Consolidated's Investment Strategy to explain the issues raised. Keep the Strategy,
review records, accounts, contracts and valuations together. The statement explains the
Trustee's consideration; source records establish the facts.

The ATO recommends at least annual review and evidence of that review. Review again
when circumstances change, including when a pension starts or a member joins or
leaves. Select statements that reflect the Trustee's actual consideration.

Select the sheet and attach it to your Strategy

Read the how to use page before selecting a statement. Handwrite the financial year on
the statement and attach it to the Investment Strategy prepared by Legal Consolidated for
that year. Keep the instructions in this library. You do not need every statement.

Contents
» Diversification — explain how the Trustee considered spreading investment risk.
* Real Estate — address renl, vacancies, property cosis and access to cash.

Jacanands Supsy Fursd — SSF1028
Lindity §miod by @ scheme approved undir Professions Stanconds Legisiation
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« Borrowing — consider loan repayments, security and pressure on cash flow.

* Derivatives — address exposure, margin calls and derivative risks.

« Crypto and Digital Assets — consider ownership, custody, volatility and access to
digital assets.

« Overseas Investments — address currency, foreign ownership and recovery of
investmeants,

* Private Companies and Start ups — consider business risk, valuation, shareholder
rights and exits.

* Loans and Private Credit — address repayment, security, borrower risk and restricted
withdrawals.

« Shares ETFs and Managed Funds — consider underlying holdings, costs and
overlapping risks.

= Gold Bullion Artwork and Collectables — address ownership, storage, insurance and
personal use restrictions.

* Retirement Cash Flow — connect the investments with pensions and other payments.

« Concentrated Investments — explain exposure to one asset or a common source of
risk.

» Space and Emerging Industries — consider the righls, funding and exit risks in
emerging industries.

* Fractional Property — identify the ownership rights, valuation and exit terms of
fractional property.

» Ethical Investment Restrictions — consider how ethical exclusions affect risks,
returns and diversification.

Use "How to find the statement you need” below to locate the relevant sheets. Each
explanation page is followed immedialely by its statement. Read selecled slatements with
the pro-forma Investment Strategy supplied with this library.

Advice on investments and accounts

As explained in the cover letter to your pro-forma Investment Strategy, Legal
Consolidated provides these pro-forma documents without legal, financial planning or
accounting advice. We do not recommend or endorse investments, select allocations or

assess whether an invesiment suits your Fund. We are neither financial advisers nor
accountants.

Seek an appropriately licensed financial adviser for advice on investment choices,
allocations and the investment strategy. Speak with your accountant about the Fund's
accounts and the tax consequences of acquiring, holding and selling investments. Use
the statements only where they reflect the Trustee's actual consideration and the Fund's
circumslances.

How to find the statement you need
For Jacaranda Super Fund

Select the statements that address the investments and risks of Jacaranda Super Fund.
You do not need every sheet. This finder accompanies the pro-forma Investment Strategy
supplied by Legal Consolidated.

Jacarands Supei Fund — JSF10E28
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Spreading investment risk

Diversification; Concentrated Investments; Shares ETFs and Managed Funds; Ethical
Investment Restrictions.

Paying pensions, tax and expenses

Retirement Cash Flow, Real Estate; Fractional Property; Private Companies and Start
ups; Loans and Private Credit.

Borrowing and exposure to losses

Borrowing; Derivatives; Concentrated Investments.

Showing what the Fund owns
Cryplo and Digital Assets, Overseas Investments; Gold Bullion Artwork and Collectables;
Fractional Propearty.
Valuing investments and recovering money
Loans and Private Credit; Private Companies and Slart ups; Fractional Property; Space
and Fmerainn Indostrias

Start with the issue your SMSF

faces. One property with a loan wiay  inaged Funds.

call for Real Estate, Borrowing and nt Strategy. The Trustee must

fﬂhﬂﬁﬂti’ﬂtﬂd lnvestiments se investment statements do not
statements. rd.

1went. Keep the explanation in the
legalconsolidated.oom au! :gy for the relevant financial year.

smsf-invesiment-strategles’ .
siructions.

Yours sincerely,

rf-.w:-ﬂfJ, &rumyﬂidﬁjﬂﬁ‘,

Legal Consolidated Barristers & Solicitors
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How 1o usa this statement

Diversification for Jacaranda Super Fund
Trustee of Jacaranda Super Fund

When to use it

Lise this statement when the accountant, auditor or ATO asks how the Trustee
considered diversification across the Fund's invesiments. It also supports a portfolio
that deliberately focuses on a limited number of investments or asset classes.

What the ATO and auditor look for

Does the explanation match the assets and allocations in the accounts and Table A7
Where exposure is concenirated, identify the common risk, the Trustee's reasons and
how the Fund will meet its paymeants. Keep the existing review minules or other record
of review with the Strategy.

Records that support it

The Investment Strategy and Table A identify the Fund's approach and allocations. The
accounts identify its holdings and values, Any existing concentration explanation, cash
flow forecast or advice relied upon supplies further detail.

Attach the next page to your Investment Strategy

Check that the statement reflects the circumstances of Jacaranda Super Fund and the
Trustea's actual consideration. Read this statement with the pro-forma Investment
Strategy supplied by Legal Consolidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, attach the statement to that Stralegy and keep this
explanation page in the library. Present the statement, Strategy and relevant existing
records together.

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice. We do not select or endorse investments. Seek an appropriately
licensed financial adviser for investment advice and your accountant for the accounts
and tax consequences, as explained in the cover letter lo your pro-forma Investment
Strategy.

Law and audit guidance
»'5 52B(2YM of the Suparannuation industry (Supervision) Act 1993 (Cth).
= reg 4.09 of the Superannuation ndustry (Supervizion) Reguilalions 1994 (Cih),

» Auditing and Assurance Standards Board, Guidance Statement D09, Auditing Self-Managed
Superannuation Funds, paragraphs 327-331 — guidance on auditing the investment sirategy.

Jacarands Supei Fund — JSF10E28



Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Diversification statement for Jacaranda Super Fund

Scope of this statement

This statement records the Trustee's approach to diversification for Jacaranda Super Fund.
The holdings and values are as set out in the Fund’s accounts. Investment allocations and
retirement objectives are as set out in Table A and the attached Investment Strategy.

Portfolio exposure

; . luding exposure to one asset, tenant,
investiment may dominate P
One inves g 40 + of income. Separate holdings do not

your sMSF' E-“-:F;'"m“ W}fﬂ qou ld affect them. The assessment concerns
chose it, the risks considered and . ofinvestments.
how you meet payments.

Bislid this daciment Tere idered alongside expected retum,
legalconsolidated, com aul ement needs addressed in the Investment
smaf-invesiment-strategles/ wding risk against the charactenstics of

s not guarantee a profit or prevent losses.

Coneeniration and cash Mow

Where holdings are concentrated, the Trustee considers the effect of a fall in value,
reduced income and difficulty selling. The assessment includes the Fund’s ability to pay
benefits, tax, expenses and loan repayments, Members™ assets outside the Fund do not
themselves provide cash to meet the Fund's obligations.

Supporting records

The accounts and Investment Strategy provide the fund-specific context for this statement.
Existing records of the Trustee™s reasons, forecasts and advice relied upon support that
context, This statement is read with those records and the review provisions of the
Investment Strategy.

Legislation
5 52B(2)NT) of the Superarmeation Irdestry {Supervision) der T993 (Cih),

reg 4.09 of the Superannuaiton fndusiry (Supervision) Regulations F994 (Crh),

Jaceranda Supsar Furel — FEF1028
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How to use this statement

Real Estate for Jacaranda Super Fund

Trustee of Jacaranda Super Fund

When to use it

Uze this slatemenl where the Fund holds, or proposes o acquire, real estale and a
question arises about property risk, rent, vacancies or access to cash, Use the
Borrowing Stalement as well if the property involves borrowing.

What the ATO and auditor look for

Keap title, lease, rent and valuation evidence together. Identify any related tenant or
seller. The explanation of property risk should agree with the Fund's actual rent,
expenses, cash reserves and loan commitments.

Records that support it

Use the property and cash balances in the accounts, Table A, the lease and property
records. Existing valuation, expense and loan records provide the figures relevant to
the holding.

Attach the next page to your Investment Strategy

Cheack thal the statement reflacts the circumstances of Jacaranda Super Fund and the
Trustee's actual consideration. Read this statement with the pro-forma Investment
Strategy supplied by Legal Consclidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, attach the statement to that Strategy and keep this
explanation page in the library. Presenl the stalement, Strategy and relevant existing
records together.

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice, We do not select or endorse investments, Seek an appropriately
licensed financial adviser for investment advice and your accountan! for the accounts
and tax consequences, as explained in the cover letter to your pro-forma Investment
Strategy.

Law and audit guidance
= 8% G2, 66, 71 and 109 of the Superannuation lndusiny (Supervision) Act 1993 (Cih),

= reg 4.08 of the Superannuation Indusly (Supendsion) Regulations 1894 (Cth),

= Auditing and Assurance Standards Board, Guidance Statement 008, Auditing Self-Managed
Superannualion Funds, paragraphs 327-331 — guidance on auditing the investmeni sirategy

Jacanands Super Fund — JSF1028



Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Real Estate statement for Jacaranda Super Fund

Property holdings and purpose

This statement concerns the real estate investments of Jacaranda Super Fund identified in
its accounts or the attached Tnvestment Strategy. The accounts identify the existing
holdings and values; Table A sets out the investment allocation, The Trustee assesses
property as part of the Fund's retirement investment approach.

Income and holding costs

The Trustee considers rental receipts together with rates, insurance, management fees,
repairs, maintenance and other property expenses. Rent may fall or stop while costs
continue, Lease expiry, tenant default, vacancy and unexpected work affect the net income
available to the Fund.

Valna and accace o cach

A tenant stops paying réent. Rates, sility to produce cash are separate
insurance and pensions continue. ling demand, the property’s
Record how your SMSF deals with that and the time needed to realise it.
pressure.

1, industry or business. Where the
mﬂﬂ:?”"mmwf'ﬂ H'iy e pensions and other payments.
otk e Tustee also considers the effect of

LA DU DLUUGEIEE VI Wl e WP L aiisnis.

Ownership and dealings

The property, lease, valuation and transaction records provide the context for the Fund's
holding. Related-party acquisitions and leases require assessment against the applicable
exceptions and commercial terms. The Fund's property serves its retirement purpose; il
does not provide members or relatives with private accommodation.

Legislation
55 62, 66, 71 and 109 of the Supercenmiation Industry (Supervision) et 1993 (Cih).,

reg 4.09 of the Superannuaiton fndusiry (Supervision) Regulations F994 (Crh),
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How 1o usa this statement

Borrowing for Jacaranda Super Fund

Trustee of Jacaranda Super Fund

When to use it

Lise this statement whera the Fund's investmeant involves borrowing, including an
LRBA, and an accountant, auditor or the ATO asks how the Trusiee considered
repayments, cash flow or a forced sale.

What the ATO and auditor look for

Show the actual loan and holding trust documents, repayments and security. The
auditor must dislinguish the investment explanalion from evidence that the borrowing
salisfies the limiled recourse borrowing requirements. This statement does not validate
the loan structure.

Records that support it

The loan and holding documents identify the actual structure and terms. Use the
accounts, repayment records and Investment Strategy for the Fund's liabilities, cash

and investment allocation.

- Boanm & Cl " Ll " ﬂlratagy
Read this explanation before ces of Jacaranda Super Fund and the

selecting the following statement.  entwith the pro-forma Investment
aranda Super Fund, including its Table

Keep the explanation in your tatement to that Strategy and keep this
Library and attach the relevant wnent, Strategy and relevant existing

statement to your Strategy.

Build this document hese: its without legal, financlal planning or
legalconsolidated.com._au/ investments. Seek an appropriately
smaf-investment-strategles and your accountant for the accounts
r letter lo your pro-forma Investment
LELTE. L1V
Law and audit guidance

» 55 G7, BTA, 678 and 109 of the Superannuation Industry (Supenvision) Act 1993 (Cih).
= reg 4.09 of the Superannuation ndustry (Supervizion) Reguilalions 1994 (Cih),

» Auditing and Assurance Standards Board, Guidance Statement D09, Auditing Self-Managed
Superannuation Funds, paragraphs 327-331 — guidance on auditing the investment sirategy.
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This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Borrowing statement for Jacaranda Super Fund

Borrowing and the investment

This statement records borrowing considerations for Jacaranda Super Fund. The loan
agreements, holding documents and accounts identify the actual arrangements and
liabilitics, The investment approach and allocations are as set out in the attached
Investment Strategy and Table A.

Repayment capacity
T 1t omet S nd loan expenses together with the
H;’th,r interest or lost rent puts des the cash available to the Fund,
pressure on repayments. Recove the 5 account of changes in
ricks and how your SMSF meets its :ting those receipts.
loan commitments.

ament income may coincide with
tegalconslidated. com.aul s may continue throughout a
ARSIWeSHnacE Srdiogred/ 1¢ effect on benefits, tax and other

AR B AR, BRRR BRI, R R R LR R B e L e LR, bRdE HS..*E{:I, SLHMET U‘lﬂl‘l 'I“-II I:.'lldE‘d,

Security and contractual exposure

The assessment includes repayment dates, default terms, secunty, recourse and any
separate guarantees identified in the loan documents. A limited recourse arrangement does
not remove investment risk or settle the separate exposure of a person who gives a
guarantee,

Structure and changes

Borrowing, refinancing and work on a borrowed asset are assessed against the Fund's
Deed and the applicable SIS restrictions. The accounts and transaction documents support
the Fund’s actual position. The loan label alone does not establish that an arrangement
falls within a borrowing exception.

Legisiation
85 67, 6TA, BTB and 109 of the Superammmtion fnfustry (Supervision) Aot 1993 (Cih),
req 4.08 of the Superamnection fndudey (Superision) Regulations 1994 (Cih)
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How 1o usa this statement

Derivatives for Jacaranda Super Fund
Trustee of Jacaranda Super Fund

When to use it

Use this statement where the Fund holds or proposes to use options, futures, CFDs,
currency hedges or other derivatives. It supports an explanation of exposure, leverage,
collateral and cash demands.

What the ATO and auditor look for

|dentify the contracts, exposures, margin arrangements and any charge over Fund
assets. Where reg 13.15A requires a derivatives risk statement, provide that separate
document addressing the actual policies and controls. This general investment sheel
does not replace it

Records that support it

Use the Investment Strategy, contract or product terms, position reports, margin
records and any existing derivatives risk statement. Those records identify actual
exposure, setlemenl and collateral obligations.

Attach the next page to your Investment Strategy

Check that the statement reflects the circumstances of Jacaranda Super Fund and the
Trustea's actual consideration. Read this statement with the pro-forma Investment
Strategy supplied by Legal Consolidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, attach the statement to that Stralegy and keep this
explanation page in the library. Present the statement, Strategy and relevant existing
records together.

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice. We do not select or endorse investments. Seek an appropriately
licensed financial adviser for investment advice and your accountant for the accounts
and tax consequences, as explained in the cover letter lo your pro-forma Investment
Strategy.

Law and audit guidance
» 55 528 and 67 of the Superannuation ndustry (Supervision) Act 1883 (Cih).

= regs 4.09, 13.14 and 13.15A of the Superannuation Industry (Supenvizion) Regulafions 1854 (Cth),

» Auditing and Assurance Standards Board, Guidance Statement D09, Auditing Self-Managed
Superannuation Funds, paragraphs 327-331 — guidance on auditing the investment sirategy.
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Derivatives statement for Jacaranda Super Fund

Purpose and scope

This statement records the Trustee’s investment considerations for denvatives used or
proposed by Jacaranda Super Fund. The Investment Strategy identifies the mvestment
approach. The relevant contracts and position records identify the instrument, exposure
and settlement obligations.

Exposure and potential loss

=T W ommt ated by each position, rather than treating
A margin call may need cash k. Buying and writing options create
quickly. Consider the exposure, it and its terms, losses and payment

monitoring and cash available
before using this statement.

i payments, financing costs and
Build this document here! he Fund’s other cash needs. A position
tegaiconsolidated.oom.au/ n immediate cash demand. Closing a

smil-invastmoni-stralagies Yet price

Contract and counterparty risks

The assessment includes expiry. termunation, the availability of a market, the other party’s
capacity to perform and the effect of a provider failure. The Trustee considers how
derivatives interact with existing investments and whether they reduce or increase the
portfolio’s total exposure.

SIS restrictions and supporting records

Borrowing and charges over Fund assets are assessed against the applicable restrictions
and exceptions. Where required, the Fund’s derivatives risk statement addresses the
particular policies and controls. Contract, position and collateral records provide the
factual context for this statement.

Legisiation
55 528 and 67 of the Superanmution Indisiry (Supervicion) At [993 (Cih)
regs 4.09, 13.74 and 13.154 of the Supcramneraion fndusire iSepervicion) Regulations T994 (Cih)
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How to use this statement

Crypto and Digital Assets for Jacaranda Super Fund

Trustee of Jacaranda Super Fund

When to use it

Use this slatemeant where the Fund holds or proposes lo hald crypto or ather digital
assets and guestions arise about ownership, custody, volatility, valuation or access to
funds,

What the ATO and auditor look for

Show that the Fund owns the holding and that transactions and year-end values
reconcile with its records. Exchange slatements, transaction histories and custody
records support the explanation. Do not disclose private keys or passwords.
Records that support it

Use exchange and custody records, wallet and transaction records, the accounts and
Investment Strategy. Relevant records show the Fund's ownership, transactions and
valuation basis without disclosing private keys or passwords.

Attach the next page to vour Investment Strategy

Read thi lanation before of Jacaranda Super Fund and the
15 EXp ion bef with the pro-forma Investment

Hf&ﬂﬁhﬂ the FD”DWI'HQ statement. da Super Fund, including its Table
Keep the explanation in your Librayy  mentlothat Stralegy and keep this
and attach the relevant statement i Smlagy and micwent exialing

to your Strategy.

ithout legal, financial planning or
stments, Seek an appropriately

your accountant for the accounts
er to your pro-forma Investment

legalconsolidated. com. sl
smsi-investiment-strategies/

Strategy.

Law and audit guidance
= % G2, 56 and 109 of the Superannuation lndusky (Supervision) Act 1993 (Cih).
= regs 4.09 and 4.094 of the Superannuation Industry (Supervision) Reguiations 1954 (Cih),

= Auditing and Assurance Standards Board, Guidance Statement 008, Auditing Self-Managed
Superannualion Funds, paragraphs 327-331 — guidance on auditing the investmeni sirategy
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This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Crypto and Digital Assets statement for Jacaranda
Super Fund

Holdings and investment approach

This statement concerns digital asset investments of Jacaranda Super Fund wdentified in its
accounts or Investment Strategy. The Trustee considers the nghts actually acquired,
including whether the holding 1s a direct digital asset, a fund interest or an investment in a
business,

Price and Investment risk

The assessment includes price volatility, market depth, technology changes and the
possibility of a substantial or total loss. A quoted price may not be achievable for the
whole holding. Staking, lending or other vield arrangements add the risks arising from
their particular terms and counterparties.

Ownership and costody

For Jacaranda Super Fund, fund ownership is distinguished from an individual’s control of
an account or key. The ownership and transaction records provide evidence of the Fund’s
interest. The Trustee considers separation from personal holdings, custody arrangements,
access credentials and continuity of access if the person controlling them dies or loses
capacity.

Liquidity and valuation

The Trustee considers exchanee filure. evber incidents. frozen withdrawals and lost
narket value may not be

Who controls the wallet and private : ;
ation and transaction records

keys? Keep evidence that the SMSF
owns its digital assets and can access

them.

e holding and any acquisition or
tegaiconsolidated.com. su/ 1; transferring a member's
smasf-investment-stratagies/ ‘chase from an unrelated seller,

Legislation

55 82, 68 and 109 of the Superanmsabion Indaxiry (Supervicion) ded [993 (Cih),
regs 4.09 and 4.00A of the Superammuation fndwciey (Supervicion) Regedations T994 (Cth}
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How to use this statement

Overseas Investments for Jacaranda Super Fund

Trustee of Jacaranda Super Fund

When to use it

Use this statement for foreign shares, overseas properly, foretgn funds or other
investments exposed to foreign currency and law. It supporls an explanation of
ownership, valuation and access to income or sale proceeds,

What the ATO and auditor look for

Connect foreign ownership and custody documents with the accounts. Explain currency
conversion and access (o proceads. An overseas holding does not itselfl establish the
Fund's tax residency, management and control raise a separate question,

Records that support it

Use the accounts, custody or title records, transaction statements and Investment
Strategy. Relevant foreign tax, currency conversion and remittance records explain
actual receipts and values.

Attach the next page to your Investment Strategy

Cheack thal the statement reflacts the circumstances of Jacaranda Super Fund and the
Trustee's actual consideration. Read this statement with the pro-forma Investment
Strategy supplied by Legal Consclidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, attach the statement to that Strategy and keep this
explanation page in the library. Presenl the stalement, Strategy and relevant existing
records together.

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice, We do not select or endorse investments, Seek an appropriately
licensed financial adviser for investment advice and your accountan! for the accounts
and tax consequences, as explained in the cover letter to your pro-forma Investment
Strategy.

Law and audit guidance
« 85 52B, 62 and 109 of ihe Superannuation Indusiry (Supenszion) Act 7993 (Cth)

= reg 4.08 of the Superannuation Indusly (Superdsion) Regulations 1594 (Cth),

= Auditing and Assurance Standards Board, Guidance Statement 008, Auditing Self-Managed
Superannualion Funds, paragraphs 327-331 — guidance on auditing the investmeni sirategy
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Overseas Investments statement for Jacaranda Super
Fund

Investment route and records

This statement concerns the overseas investments of Jacaranda Super Fund identified in
the accounts or attached Investment Strategy, The Trustee considers whether the Fund
holds an asset directly, through a custodian, or through a fund or other mvestment vehicle.
Those structures create different rights and risks.

Currency exposure
Chanmee in evehanme ratas affect Asctralian dallar values and receipts as well as the local
Currency moves and overseas sts and the effect of cumency
ownership rules affect what you testions, siay Wedae w aschsnd
recover. Keep ownership and access
records with your explanation.

reign title and custody arrangements,

legalconsolidated, com. au/ wforcing rights, Delays, capital

Tax and available cash

Foreign tax and Australian tax consequences affect the net return. The Trustee considers
when income and proceeds will actually be available, rather than relying only on a foreign
market valuation. The relevant tax and transaction records support the figures in the
accounts.

Fund residency and invesiment location

Holding an overseas asset does not itself determine the Fund’s tax residency. A trustee or
member living overscas raises separate management, control and residency questions, The
Fund’s Australian requirements continue alongside the obligations affecting the foreign
holding,

Legislation
85 528, 62 and 109 of the Superanmuation Indistry (Superision) Aot 1993 (Cth),
req 4.09 of the Superannuaiion Indusiry (Supervision) Revulations F994 (Cth),
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How 1o usa this statement

Private Companies and Start ups for Jacaranda Super Fund
Trustee of Jacaranda Super Fund

When to use it

Lise this statement for unlisted shares, private businesses, veniure capital or early-
slage investments. It is relevant where questions concern valuation, shareholder rights,
future funding or the ability to sell.

What the ATO and auditor look for

Provide the share or unit rights, ownership register, financial information and valuation
suppori. Ideniify related pariies and any further funding commiiments. A promoter's
price or hoped-for listing does not, by itself, establish the value or liquidity of the
holding.

Records that support it

Use sharehaolding and subscription records, the Constitution or shareholders
agreement, the accounts and avallable valuation materal. The Investment Strategy and
Table A identify the Fund's intended allocation,

Attach the next page to your Investment Strategy

Check that the statement reflects the circumstances of Jacaranda Super Fund and the
Trustea's actual consideration. Read this statement with the pro-forma Investment
Strategy supplied by Legal Consolidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, attach the statement to that Stralegy and keep this
explanation page in the library. Present the statement, Strategy and relevant existing
records together.

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice. We do not select or endorse investments. Seek an appropriately
licensed financial adviser for investment advice and your accountant for the accounts
and tax consequences, as explained in the cover letter lo your pro-forma Investment
Strategy.

Law and audit guidance
« 55 62, 66, 71 and 100 of the Superannuation Industry (Supenvision) Act 1833 (Cih),
= reg 4.09 of the Superannuation ndustry (Supervizion) Reguilalions 1994 (Cih),

» Auditing and Assurance Standards Board, Guidance Statement D09, Auditing Self-Managed
Superannuation Funds, paragraphs 327-331 — guidance on auditing the investment sirategy.
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Private Companies and Start ups statement for
Jacaranda Super Fund

Investment rights

This statement concerns private company and carly-stage investments ol Jacaranda Super
Fund identified in its accounts or Investment Strategy. The Trustee considers the rights
attached to the actual share class or mstrument, including voting, income, information
access and priority on a sale or winding up.

Business and funding risks

The assessment includes the business’s income, expenses, debt and dependence on future
funding. New issues may dilute existing holdings or grant different rights to later
mvestors. Business growth does not necessarily produce a return to every sharcholder,

Valuation

For Jacaranda Super Fund, a recent capital raising or headline business valuation is
considered alongside the mghts of the Fund’s particular holding. Forecasts depend on
assumptions. The available financial and valuation material supplies the basis for
assessing the holding recorded i the accounts.

Exit and liguidity

The Trustee considers transfer restrictions, the availability of a buyer, required approvals

weeds. A proposed listing, takeover or

A Ehﬂl"‘ﬂ fﬂ!ﬂﬂtﬁjﬂ FE ﬂﬂfy Pﬂrt I‘JF ash for [!HI'EE'EDIIE and CXpenses.

the story. Consider funding needs,

shareholder rights and how the

SMSF exits. ire assessment under the acquisition, in-
Aption, ownership and company records
‘assessed within the Fund's overall

Bulid this document hare

legalconsolidaled, com. au/f

smsl-invastimenl-siralagias!

S Wby W e 00 L R L s | (o rvinion ) Aet 903 (Cil)

reg 4.08 of the Superannuetron fndusery (Supervisiont Regulations 1994 (Cih),
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How 1o use this statement

Loans and Private Credit for Jacaranda Super Fund
Trustes of Jacaranda Super Fund

When to use it

Use this statement where the Fund lends directly or invests through private credit. It
supports questions about borrower risk, security, recoverability and restrictions on
withdrawals.

What the ATO and auditor look for

Identify the borrower, enforceable repayment rights, security and evidence of
recoverability. Distinguish a diract loan from an investment in & lending fund. Interest
paid does not, by itself, establish that the principal is recoverable,

Records that support it

Use the loan or product documents, security records, statements and accounts.
Exisling borrower informaltion, valuations and repayment records provide the specific
context. Related borrowers require considaration of the applicable SMSF restrictions.

Attach the next page to your Investment Strategy

Check thal the statement reflects the circumstances of Jacaranda Super Fund and the
Trustee's actual consideration. Read this statement with the pro-forma Investment
Strategy supplied by Legal Consolidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, attach the statement to that Strategy and keep this
explanation page in the library. Present the statement, Strategy and relevant existing
records together,

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice. We do not select or endorse investments. Seek an appropriately
licensed financial adviser for investment advice and your accountant for the accounts
and tax consequences, as explained in the cover letter to your pro-forma Investment
Strategy.

Law and audit guidance
=55 B2, B5, 71, 83 and 109 of the Supsrannuation induskry (Supendsion) Act 1993 (Cih).
« rag 4.09 of the Superanmusation Indusfry (Supenazion) Reguilabons 7994 (Cth)

» Auditing and Assurance Standards Board, Guidance Statement 008, Auditing Self-Managed
Superannuation Funds, paragraphs 327-331 — guidance on auditing the investment sirategy,

* In Cam & Bear Pty Lid v MeGoldrck [2018] NSWCA 110, the Court addressed an auditor's faalura to
identify and repor doubts aboul recovary of assets described as cash. The lesson I practical:
explain what the Fund actually holds and support its value and access to money.
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Loans and Private Credit statement for Jacaranda
Super Fund

Nature of the holding

This statement concerns lending and private credit investments of Jacaranda Super Fund
identified in its accounts or Investment Strategy, The Trustee considers whether the Fund
holds a direct debt or an interest in a pooled vehicle, and the nghts that follow from that
structure.

Repayvment and security

The assessment includes the borrower’s capacity to repay, the source of repayment and the
loan term. Security is considered by reference to its validity, value, ranking and
enforcement costs. A guarantee depends on the guarantor’s capacity 1o meet it. The label
secured does not establish full recovery.

Return and recoverability

A loan is not cash in the bank. ised rate are considered
Consider repayment ﬂﬂpdm'tg security xtensions, capitalised interest and
and restrictions on getting your money vatiaie cosh.

pack.

rights, redemption restrictions
tegalconsolidated.com. au/f ation or statement balance 15 not
smsf-investmeni-strategies/ cludes pensions, expenses and the

Related dealings and records

Related-party loans and investments require assessment against the applicable restrictions
and limits. Commercial terms and the Fund’s retirement purpose remain relevant. Loan,
security, repayment and product records provide the factual support for this statement and
the amounts in the accounts.

Legislation
85 62, 65, 71, 83 and 109 of the Superanmuarion Industry {Supervision) Aok 1993 (Crh),
req 4.09 of the Superannuaiion Indusiry (Superision) Revulations F994 (Cth),
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How to-use this statemeant

Shares ETFs and Managed Funds for Jacaranda Super
Fund

Trustee of Jacaranda Super Fund

When to use it

Use this statement where the Fund holds listed shares, ETFs or managed funds and
guestions arise aboul diversification, overlapping investments, income or liquidity.

What the ATO and auditor look for

Reconcile holding and transaction records with the accounts. Identify material overiap
between direct shares and pooled products. Product names alone do not show
diversification; the actual underying exposure and withdrawal terms mattar.

Records that support it

Use holding and fransaction siatements, product documenis, the accounis and
Investment Strategy. Avallable portfolio reports identify underlying exposures, fees and
distribution information.

Attach the next page to your Investment Strategy

Check that the statement reflects the circumstances of Jacaranda Super Fund and the
Trustee's actual consideration, Read this statement with the pro-forma Investrment
Strategy supplied by Legal Consolidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, aitach the statement to that Stralegy and keep this
explanation page in the library, Present the statement, Strategy and relevant existing
records together,

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice. We do not select or endorse investiments. Seek an appropriately
licensed financial adviser for investment advice and your accountant for the accounts
and lax consequences, as explained in the cover letter to your pro-forma Investment
Strategy.

Law and audit guidance
» 55 528 and 109 of the Superannuation Industry (Supsnsion) Act 1983 (Cth)
« ripg 4.00 of the Superannuation Indusly [Supervision) Reguiaticns 1984 (Cth),

* Auditing and Assurance Standards Board, Guidance Statement 009, Auditing Self-Managed
Superannuation Funds, paragraphs 327-331 — guidance on auditing the invesiment sirategy.
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Shares ETFs and Managed Funds statement for
Jacaranda Super Fund

Holdings and structure

This statement concerns shares, ETFs and managed fund interests of Jacaranda Super
Fund identified in its accounts or Investment Strategy. The Trustee considers the nghts
held by the Fund and the structure, mandate and terms of cach investment,

Underlying exposures

: s and pooled holdings, concentration
F"F&*”“t funds may hold the same 1 particular manager. Different
investments. Look through the labels  eaq.

when considering concentration,

costs and risk.
3 are considered with management

Iegalconsoldated com sl .Hl:!:i. Distributions may Lhﬂngi_! and
smat-investment-strategies/ i 15 not treated as the same thing as

Liquidity and market conditions

The Trustee considers trading depth, settlement, withdrawal terms and the possibility of
suspension or delayed redemption. Listed status does not remove market or counterparty
nsk. Leveraged, inverse or denvative-based products are assessed according to their
particular operation.

Portfolio and supporting records

The holdings are considered together with the Fund’s retirement objectives and payment
needs. Product, holding, distribution and transaction records support the ownership and
values in the accounts. Table A and the Investment Strategy provide the context for the
allocation.

Legislation
55 528 and 109 of the Supevanmuation Indusiry {Supervision) Aed 1993 (Cih),
reg 4.08 of the Superannuetron fndusery (Supervisiont Regulations 1994 (Cih),
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How to use this statement

Gold Bullion Artwork and Collectables for Jacaranda Super
Fund

Trustee of Jacaranda Super Fund

When to use it

Use this statement where the Fund holds physical metals, collectables or personal use
assals, or products giving exposure lo them. It supports quastions about ownership,
valuation, storage, insurance and personal benefit.

What the ATO and auditor look for

Identify the asset, ownership and valuation evidence. Distinguish bullion from
collectables and personal use assets. Where the specific collectables rules apply, keep
the relevant storage, insurance and disposal records with the Fund's other documents.
Read this explanation before selecting
the following statement. Keep the I %ﬂﬂnﬂemagt% irlhﬁumﬂm
et o : &
explanation in your Library and attach 0 oo e
the relevant statement to your

trat -
Lhdceqy lacaranda Super Fund and the
| the pro-forma Investment
legaiconsolidated, com.aul ‘Super Fund, including its Table
smsf-mvestment-siralegies) nl to that Strategy and keep this

strategy and relevant existing
records together,

Advice on investments and accounts

Legal Consolidated supplies pro-forma documeants without legal, financial planning or
accounting advice. We do not select or endorse invesiments. Seek an appropriately
licensed financial adviser for investment advice and your accountant for the accounts
and tax consequences, as explained in the cover letter to your pro-forma Investment
Strategy.

Law and audit guidance
» 55 62 and §2A of the Superannustion Indusiry [Supenision) Act 1983 (Cih)
= regys 4 .00 amd 13.18AA of the Superannuation Industry [Supanssion) Regulations 1994 (Cth).

= Audifing and Assurance Standards Board, Guidance Siatement 008, Auditing Self-Managed
Suparannuation Funds, paragraphs 327-331 — guidance on auditing the investmen! strategy,
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This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Gold Bullion Artwork and Collectables statement for
Jacaranda Super Fund

MNature of the asset

This statement concerns artwork, metal, bullion and other collectable investments of
Jacaranda Super Fund identified in its accounts or Investment Strategy. The Trustee
considers the actual asset or contractual night. Artwork, bullion, a pooled product,
jewellery and collectable coins do not necessarily have the same legal or investment
charactenistics.

Value and return

The assessment includes authenticity, condition, provenance and the available market.
Storage, insurance, transport, dealer margins and sale commissions affect the return. A
purchase price or insurance value is considered separately from the amount available on a
sale.

Ownership and custody

For Jacaranda Super Fund, the Trustee considers whether the holding is specific property
owned by the Fund or a claim against a provider. Custody, access, insurance and the

Gold and artwork need more s

than a price tag. Consider

ownership, storage, insurance and  grsonal use rules, the relevant

restrictions on personal use. | disposal apply. The investment serves
| enjoyment by a member or related

Bulld this documant haere:

legalconsolidated. com.au/
smsl-invesimant-sirategias/

i holding costs. The Trustee considers
how the Fund will meet those costs and its other payments, including the time and cost of
realising the holding. Ownership, valuation, storage and insurance records provide the
factual context.

Legislation
55 B2 and B2A of the Superanmasion ndwsiry (Supervicion) Ace [9%3 (Cih),
regs 4.09 and 13.18AA of the Superameation fodusiry (Supervision) Regelarions 1984 (Cth).
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How to use this statement

Retirement Cash Flow for Jacaranda Super Fund
Trustee of Jacaranda Super Fund

When to use it

Use this statement when pensions starl or change, contributions reduce, or guestions
arise about paying benefits while the Fund holds invesiments that take time to sell.

What the ATO and auditor look for

Connect the explanation with actual pension and benefit payments, cash balances and
expeacted receipts. Show how illiquid assets affect payment iming. Keep any existing
cash flow forecast and record of the Strategy review with the Fund's records,

Records that support it

Use the accounts, pension and benefit records, existing cash flow information and
Investment Sirategy. Those records provide actual amounts and dates, This sheet
adds no new forecast form lo complete.

Attach the next page to your Investment Strategy

Check thal the statement reflects the circumstances of Jacaranda Super Fund and the
Trustee's actual consideration. Read this statement with the pro-forma Investment
Strategy supplied by Legal Consolidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, attach the statement to that Strategy and keep this
explanation page in the library. Present the statement, Strategy and relevant existing
records logether.

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice, We do not select or endorse invesimeants. Seek an appropriately
licensed financial adviser for investment advice and your accountant for the accounts
and tax consequences, as explained in the cover letter to your pro-forma Investment
Strategy.

Law and audit guidance
» g S2B(2HT) of the Superannualion Industry (Supervision) Act 1983 (Cth),
» reg 4.00 of the Superannusiion Indusly [Supendsion) Regulalions 1934 (Cth).

= Auditing and Assurance Standards Board, Guidance Statement 009, Auditing Self-Managed
Superannualion Funds, paragraphs 327-331 — guidance on auditing the investment strafegy.

* In Cam & Bear Pty Lid v McGaldrick [2018] NSWCA 110, the Court addmssed an auditor's failure to
identify and repor doubts about recovery of assets described as cash. The lesson is practical:
explain what the Fund aclually holds and support its value and access to monay.
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Jacaranda Super Fund
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This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Retirement Cash Flow statement for Jacaranda Super
Fund

Payment obligations

This statement records cash flow considerations for Jacaranda Super Fund. The accounts,
pension and benefit records identify its actual payments and liabilities, The Investment
Strategy sets out the retirement objectives and approach to meeting those payments.

Sources of cash

The Trustee considers cash balances, investment income, expected contributions and the
realisation of investments. The assessment distinguishes a holding’s market value from the
money available at the time a payment falls due.

Changes in income

For Jacaranda Super Fund, reduced or ceased contributions may coincide with pension
paymenis, repairs, tax or loan repayments. Rent, dividends and other receipts may fall or
stop. The Trustee considers these changes together rather than assuming that the pattern of
a prior year will continue.

Pensions, tax and expenses need cash. b and ihe et of sefiing duking

Rﬂﬂarﬁf how your SMSF pays ﬂ‘“‘"‘t ible to benefit from a recovery.
Whﬁﬂ INCOPAE Fﬂ”ﬁ or assets tﬂkg time b4 pmyidﬂ cash in]mcdi_atgi}r_
to sell.

lagalconsolidated.com;aul ith, a miluw:.r or another benefit
smsf-investimant-strategias/ ecords provide the Fund’s actual
sh allocation 15 assumed in this
statement.

Legislation
& 52B(2ZNN of the Superanmiation Industre (Supervision) det 1903 (Cih),

req 4.08 of the Superamnumffon Tnfoiry (upervisiont Regulationg {994 (Cih),
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa
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How to use this statement

Concentrated Investments for Jacaranda Super Fund

Trustee of Jacaranda Super Fund

When to use it

Use this slatemeant where a substantial part of the Fund depends on one investment or
common risk. Examples include one property, several properties in one town or
invesiments linked o one business or indusiry,

What the ATO and auditor look for

Identify the asset or common exposure in the accounts and Table A, The explanation
should address income stopping, values falling and delays in selling. Include the
Trustee's existing reasons and the Fund's capacity o0 meet payments.

Records that support it

Use the accounts and Table A to identify actual holdings and proportions. Leases,
loans, portfolio reports and existing explanations of the Trustee's investment approach
supply the detail relevant lo the exposure.

Attach the next page to your Investment Strategy

Cheack thal the statement reflacts the circumstances of Jacaranda Super Fund and the
Trustee's actual consideration. Read this statement with the pro-forma Investment
Strategy supplied by Legal Consclidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, attach the statement to that Strategy and keep this
explanation page in the library. Presenl the stalement, Strategy and relevant existing
records together.

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice, We do not select or endorse investments, Seek an appropriately
licensed financial adviser for investment advice and your accountan! for the accounts
and tax consequences, as explained in the cover letter to your pro-forma Investment
Strategy.

Law and audit guidance
« & S2BI2)T) of the Superannualion Induslry [Superysion) Act 1993 (Cth).

= reg 4.08 of the Superannuation Indusly (Superdsion) Regulations 1594 (Cth),

= Auditing and Assurance Standards Board, Guidance Statement 008, Auditing Self-Managed
Superannualion Funds, paragraphs 327-331 — guidance on auditing the investmeni sirategy
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Concentrated Investments statement for Jacaranda
Super Fund

Identification of the exposure

This statement concerns concentrated investments of Jacaranda Super Fund as identified
in its accounts and Investment Strategy, Table A records the allocation. The assessment
includes a substantial exposure to one asset, asset class, tenant, borrower, location,
industry or source of income.

Connected risks

Separate investments may respond to the same event. The Trustee considers common
tenants, businesses, markets and funding sources rather than relying only on the number of
holdings. Concentration may be material below a 90% allocation.

Investment approach

L‘r’\l"' Ir’il"ﬂ"i'h“l“lﬂ Ellﬂaﬂ L.l'll'dl" F"’ll’l THII"'.I"Il’h l\l’iﬂl"':l‘*!‘ﬂ" 1!'1--1 gﬂnl:‘:ntml":d ﬂppmﬂci‘ alungsidc Ihc
One tenant, borrower or industry flow requirements addressed in its
may drive several investments nd the evidence supporting its actual
Consider the common risk as well as

each asset.

tTect of the sole tenant leaving or
legalconsolidated. com. aul Tozen, or pensions falling due before
smsf-investmeni-strategies/ e values, unexpected expenses and

— — wisiness depends on the same
exposure, contributions and Fund receipts may fall together, The Fund’s accounts, existing
cash flow information and Investmenit Strategy provide the actual payment needs and
approach to meeting them.

Position and supporting records

The accounts, Investment Strategy and relevant holding records are read together with this
statement. They identify the actual concentration and the Fund’s payment needs. The
Trustee considers how the exposure affects the Fund's capacity to pay pensions. expenses
and other liabilities.

Legistation
& B2B(2)M) of the Superanmiation fndustry (Supervision) Aef 1993 (Cih)
req 4.08 of the Superamnmtfon Imfiin (Rupervision) Regulationg {994 (Cih),
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Jacaranda Super Fund
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How to use this statement

Space and Emerging Industries for Jacaranda Super Fund

Trustee of Jacaranda Super Fund

When to use it

Use this slatemeant where the Fund's actual or proposed investments invalve space-
related businesses or other emerging industries. Examples include satellite, launch,
communications and supporting technalogy businesses,

What the ATO and auditor look for

Identify the actual share, fund interest or contractual right and its valuation support.
Explain funding needs, transfer restrictions and the time before receipts are expected.
An industry theme does not replace evidence of the rights the Fund acquired.
Records that support it

Use the subscription or product documents, ownership records, available financial and
valuation material, the accounts and Investment Strategy. Those records identify what
the Fund actually acquires.

Attach the next page to vour Investment Strateay

Read this explanation before selecting :ﬁ?ﬁ?ﬂfﬁﬁlsx&zﬁ ol

the following statement. Keep the Super Fund, including its Table
explanation in your Library and attach  nttothat Strategy and keep this
the relevant statement to your tratady and islpant exdeling
Strategy.

wut legal, financial planning or
ents, Seek an appropriately

r accountan! for the accounts
o your pro-forma Investment

legalconsolidated. com. sl
smsi-investiment-strategies/

Strategy.

Law and audit guidance
« 85 52B, 62 and 109 of ihe Superannuation Indusiry (Supenszion) Act 7993 (Cth)
= reg 4.08 of the Superannuation Indusly (Superdsion) Regulations 1594 (Cth),

= Auditing and Assurance Standards Board, Guidance Statement 008, Auditing Self-Managed
Superannualion Funds, paragraphs 327-331 — guidance on auditing the investmeni sirategy
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Space and Emerging Industries statement for Jacaranda
Super Fund

MNature of the investment

This statement concerns space-related or emerging-industry investments of Jacaranda
Super Fund identified in its accounts or Investment Strategy. The Trustee assesses the
actual security, fund nterest or contractual right rather than the industry theme alone.

Funding and business risks

The assessment includes technical failure, project delays, regulatory requirements,
insurance, customer dependence and the need for further funding. New issues may dilute
an existing interest or give later investors priority. Technical success does not necessarily
produce a return for every investor,

Rights and valuation

For Jacaranda Super Fund, the investment documents identify the righis acquired and the
available information about value. An mvestment in a business operating beyond Earth 1s
distinct from a claim to ownership of celestial land or resources. The relevant law and
transaction structure affect enforceabihty,

Exit and cash flow

The Trustee considers transfer restrictions, the availability of buyers and the time before
unch, hsting, takeover or future funding

A new industry still needs clear 1d°s benefits and expenses,

nvestment rights. Consider

funding, valuation and how your

SMSF gets its money back. asting exposures, retirement objectives
- fund interest may already fall within a

. Table A and investment records

Bulid this document here Iding twice

legalconsolidaled, com. au/f
smsl-invastimenl-siralagias!

S8 whild) e S TS UL G CMAR Y REN AL RS EE  plgee s vavioen) Aot 1093 (Cth).

reg 4.08 of the Superannuetron fndusery (Supervisiont Regulations 1994 (Cih),
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

LEGAL
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How 1o usa this statement

Fractional Property for Jacaranda Super Fund
Trustee of Jacaranda Super Fund

When to use it

Use this statement where the Fund invests through a fractional property platform, a
property syndicate or a shared property arrangement. It addresses what the Fund
owns, how the holding is valued and how it obtains its monay back.

What the ATO and auditor look for

|dentify the actual legal interest, ownership records and valuation support. Distinguish a
direct share of land from frust uniis or a contractual claim against a provider. Check the
withdrawal and transfer terms against the Fund's cash needs; a platform balance does

nol establish immediate access lo money.

Records that support it

Use the ownership or unit register, title or custody records, product and platform terms,
valuation information, accounts and Investment Strategy. Those records identify the
actual rights and amounts.

Attach the next page to your Investment Strategy

Check that the statement reflects the circumstances of Jacaranda Super Fund and the
Trustea's actual consideration. Read this statement with the pro-forma Investment
Strategy supplied by Legal Consolidated for Jacaranda Super Fund, including its Table
A. Handwrite the year after 30 June, attach the statement to that Stralegy and keep this
explanation page in the library. Present the statement, Strategy and relevant existing
records together.

Advice on investments and accounts

Legal Consolidated supplies pro-forma documents without legal, financial planning or
accounting advice. We do not select or endorse investments. Seek an appropriately
licensed financial adviser for investment advice and your accountant for the accounts
and tax consequences, as explained in the cover letter lo your pro-forma Investment
Strategy.

Law and audit guidance
=55 528, 62, 66, 71 and 108 of the Suparannuation Indusiry (Supendsion) Act 1983 (Cth).
= reg 4.09 of the Superannuation ndustry (Supervizion) Reguilalions 1994 (Cih),

» Auditing and Assurance Standards Board, Guidance Statement D09, Auditing Self-Managed
Superannuation Funds, paragraphs 327-331 — guidance on auditing the investment sirategy.
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Fractional Property statement for Jacaranda Super
Fund

Rights and ownership

This statement concerns fractional property investments of Jacaranda Super Fund
identified in itk aceonnts or accomnanvine Investment Strategy, The Trustee considers

rust or another contractual rnght.

What does your SMSF actually own? i :
etermine legal ownership.

Consider the platform, legal rights, fees
and withdrawal arrangements.
ang property valuaton, debt, fees

lagalconsolidated .com.au! wn on a platform is considered
smsl-invesiment-stratogies/ unts and investment records

i At i

Exit and access to money

For Jacaranda Super Fund, the Trustee considers withdrawal terms, transfer restrictions,
the availability of buyers and the depth of any secondary market. An advertised trading
facility does not guarantee a buyer or immediate payment. The assessment includes
delays, discounts and the effect on pensions, tax and expenses.

Income and connected risks

The Trustee considers rent falling or stopping, vacancy, repairs, borrowing and
dependence on the platform, manager or custodian, Several fractional interests may share
the same property, tenant, market or provider risks. The holding is considered with the
Fund’s other exposures and Table A

Fund purpose and records

Related-party involvement and the structure of the holding require consideration under the
applicable SMSF restrictions. Ownership, product, income and transaction records are
read with this statement. The investment serves the Fund's retirement purpose; the
fractional structure does not itself establish compliance.

Legislation
55 528, 62, 66, 71 and 108 of the Superammuaiion fndusery (Supervision Acr 1903 (Cih),
req 4.09 of the Superammigtion fmdusiry (Supervivion) Regulations {999 (Cth)y
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How 1o usa this statement

Ethical Investment Restrictions for Jacaranda Super Fund

Trustee of Jacaranda Super Fund

When to use it

Lise this statement whera the Truslee applies ethical, environmental, social or
governance crileria to select or exclude investments. It addresses the effect of those

criteria on the Fund's investment cheices, risks and returns.

What the ATO and auditor look for

|dentify the criteria aclually adopted and the resulting holdings. Explain their affect on
diversification, expected return and the Fund's retirement purpose. Check product
disclosures and screening exceplions rather than relying on an ethical or environmental
label.

Records that support it

Use the criteria recorded in the Invesiment Strategy or existing Trusiee records,
praduct disclosures, screening information, portfolio reports and accounts, These
records identify what is excluded and the resulling exposures.

- Boanm & Cl " Ll " ﬂlratagy
Read this explanation before ces of Jacaranda Super Fund and the

selecting the following statement.  entwith the pro-forma Investment
aranda Super Fund, including its Table

Keep the explanation in your tatement to that Strategy and keep this
Library and attach the relevant wnent, Strategy and relevant existing

statement to your Strategy.

Build this document hese: its without legal, financlal planning or
legalconsolidated.com._au/ investments. Seek an appropriately
smaf-investment-strategles and your accountant for the accounts
r letter lo your pro-forma Investment
LELTE. L1V
Law and audit guidance

» 55 528 and 62 of the Superannuation Industry (Supervision) Act 1883 (Cih).
= reg 4.09 of the Superannuation ndustry (Supervizion) Reguilalions 1994 (Cih),

» Auditing and Assurance Standards Board, Guidance Statement D09, Auditing Self-Managed
Superannuation Funds, paragraphs 327-331 — guidance on auditing the investment sirategy.
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Jacaranda Super Fund
1 Macquarie Place, Sydnay NSW 2000, AustraBa

This statement forms an attachment to the accompanying pro-forma Investment Strategy
of Jacaranda Super Fund for the financial year ended 30 June

Ethical Investment Restrictions statement for Jacaranda
Super Fund

Investment criteria

This statement records consideration of ethical, environmental, social or governance
criteria applied 1o mvestments of Jacaranda Super Fund. The accompanying Investment
Strategy and existing Trustee records set out the critenia actually adopted and the relevant
exclusions or selection requirements.

Retirement purpose
The eritesia ave concidered alanacide the Fond’s retirement objectives, expected return,
Your investment critevia may |pr+ruﬂch serves the FL_md's retirement
narvow the shoices. Record the c¢lf establish that an investment
restrictions and their effect on
diversification and returns.
ket or asset class may increase

legalconsolidated, com. au/ he resulting concentration, available
sma-dwesimant salege id"s overall investment approach. An

Product claims and actual holdings

The assessment includes the product’s stated screening methods, exceptions, thresholds
and underlying holdings, Different providers may apply different definitions. Product
disclosures and available portfolio information provide the basis for assessing whether the
holding meets the Fund's recorded criteria,

Changes and supporting records

The Trustee considers changes in product holdings, screeming policies or the Fund's
criteria when reviewing the Investment Strategy. The assessment includes the costs and
practical consequences of retaining or changing an investment, The accounts, Table A and
existing records provide the fund-specific context.

Legislation
55 528 and 62 of the Superanmation Indwsiry (Supervicion) Aee T9%3 (Cih),
req 4.09 of the Superammigtion fmdusiry (Supervivion) Regulations {994 (Cth)
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